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HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC
43 Mac Dinh Chi Street, Da Kao Ward, District 1
Ho Chi Minh City, S.R. Vietnam

STATEMENT OF THE BOARD OF GENERAL DIRECTORS

The Board of General Directors of PetroVietnam Fertilizer and Chemicals Corporation - JSC presents this report
together with the financial statements of the Holding Company - PetroVietnam Fertilizer and Chemicals
Corporation - JSC (“the Company™) for the year ended 31 December 2012,

THE BOARDS OF MANAGEMENT AND GENERAL DIRECTORS

The members of the Boards of Management and General Directors of the Company who held office during the year
and at the date of this report are as follows:

Board anagement

Mr. Bui Minh Tien Chairman

Ms. Nguyen Thi Hien Viee Chairwoman

Mr. Cao Hoai Duong Member

Mr. Bui Quang Hung Member

Mr. Nguyen Duc Hoa Member

Board of General Directors

Mr. Cao Hoai Duong General Director

Mr. Tu Cuong Deputy General Director

Mr, Hoang Viet Dung Deputy General Director

Mr, Le Van Quoc Viet Deputy General Director

Mr. Nguyen Van Tong Deputy General Director

Ms. Chu Thi Hien Deputy General Director (resigned on 01 March 2013)
Ms. Le Thi Thu Huong Deputy General Director (appointed on 01 March 2013)
Mr. Nguyen Hong Vinh Deputy General Director

BOARD OF GENERAL DIRECTORS’ STATEMENT OF RESPONSIBILITY

The Board of General Directors of the Company is responsible for preparing the financial statements of each year
which give a true and fair view of the financial position of the Company and of its results and cash flows for the
vear. In preparing these financial statements, the Board of General Directors is required to:

select suitable accounting policies and then apply them consistently;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting principles have been followed, subject to any material departures disclosed
and explained in the financial statements;

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business; and

« design and implement an effective internal control system for the purpose of properly preparing and presenting
the financial statements so as to minimize errors and frauds.

The Board of General Directors is responsible for ensuring that proper accounting records are kept, which disclose,
with reasonable accuracy at any time, the financial position of the Company and that the financial statements
comply with Viemamese Accounting Standards, Vietnamese Accounting System and prevailing relevam
regulations in Vietnam. The Board of General Directors is also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of frauds and other irregularities.

The Board of General Directors confirms that the Company has complied with the above requirements in preparing
these financial statements.

Heo Chi Minh City, 8. R Vietnam
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INDEPENDENT AUDITORS® REPORT

To: The Shareholders
The Boards of Management and General Directors
Holding Company - PetroVietnam Fertilizer and Chemicals Corporation - JSC

We have audited the accompanying balance sheet of the Holding Company - PetroVietnam Fertilizer and Chemicals
Corporation - JSC (“the Company™) as at 31 December 2012, the related statements of income and cash flows for
the year then ended, and the notes thereto (collectively referred to as "the financial statements") prepared on &
March 2013, as set out from page 3 to page 27, The accompanying financial statements are not intended to present
the financial position, results of operations and cash flows in accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Vietnam.

Res ive Responsibilities of the Board of Gene dit

As stated in the Statement of the Board of General Directors on page 1, these financial statements are the
responsibility of the Company's Board of General Directors. Our responsibility is to express an opinion on these
financial statements based on our audit.

Basis of Opinion

We have conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that
we plan and perform the audit to obtain reasonable assurance that the financial statements are free of material
misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of, in all material respects, the
financial position of the Company as at 31 December 2012 and the results of its operations and its cash flows for the
year then ended in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System and
prevailing relevant regulations in Vietnam.
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Lan Anh

Tran Huy Cong
Deputy General Director Auditor
CPA Certificate No. D.0036/KTV CPA Certificate No. 0891/KTV

For and on behalf af
DELOITTE YIETNAM COMPANY LIMITED

& March 2013
Hanoi, S.R. Vietnam

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee, and its network of member firms, each of which |5 a legally separate and indapandent entity
Piease see www.deloitle. comimylabout for a detatled description of the legal structura of Deloitte
Touche Tohmatsy Limited and s membaer firms -




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC
43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial statements

Ho Chi Minh City, S.R. Vietnam For the year ended 31 December 2012
BALANCE SHEET
As at 31 December 2012
FORM B 01-DN
Unit: VND
ASSETS Codes Notes 311242012 31/12/2011
A. CURRENT ASSETS 100 6,537,835,014,112 5,464,356,634,668
(100=110+120+130+140+150)
I. Cash and cash equivalents 110 5 5,209,946,797,179 3,633,780,353,239
1. Cash 111 189,694.797,179 258,780,353,239
2. Cash equivalents 112 5,020,252,000,000 3,375,000,000,000
I1. Short-term financial investments 120 59,477,046,183 202,000,000,000
1. Short-term investments 121 & 59,477,046,183 202,000,000,000
I11. Short-term receivables 130 156,511,933,406 478,597,862,736
1. Trade accounts receivable 131 18,248,172, 455 209,522 866,280
2. Advances to suppliers 132 04,615,513,958 119,856,679,429
3. Other receivables 135 7 162,945314,282 158,555,158,976
4. Provision of doubtful receivables 139 (119,297,067,289) (9,336,841,949)
IV. Inventories 140 8 979,362,417,883 1,021,525,646,645
1. Inventories 141 979,362,417 883 1,028,619,849.295
2. Provision for devaluation in inventories 149 - (7,094,202,650)
¥. Other short-term assets 150 132.536,819.461 128,452,772,048
1. Short-term prepayments 151 9 12,702,390,398 11,838,427 664
2. Value added tax deductibles 152 112,368 878,073 113.211,738.860
3. Taxes and other receivables from the 154 19 5,736,410,209 -
State budget
4, Other shorl-term assets 158 1,729,140,781 3,402,605,524
B. NON-CURRENT ASSETS 200 3,687,351,115,050 3,590,872,373,635 ;
(200=220+240+250-+260) =
I. Fixed assets 20 2,051,193,329,172 1,981,355,639,587 *
1. Tangible fixed assets 221 10 953,298,097.742 1,059,679,571,214
- Cost 222 6,624, 748,941,795 6,366,922, 568,601
- Accumulated depreciation 223 (3,671,4350,844,053) (5,507,242,997,387)
2, Intangible fixed assets 227 1 667,159,564,553 627.804,437,666
- Cost . 228 860,569, 144,834 809,684,068 355
- Accumulated amortization 2290 (193,409,580,281) {181,879,630,689)
3. Construction in progress 230 12 430,735.666,877 293,871,630,707
II. Investment properties 240 13 387,821,602,923 308,492,302,434
- Cost 241 412,389,407,195 322,137 485,168
- Accumulated depreciation 242 (24,567,804,272) (13,645,182,734)
I11. Long-term financial investments 150 1,133,601,016,483 1,029,048,157,921
1. Investments in subsidiaries 251 14 466,456,800,000 466.,456.800,000
2. Investments in associates 252 15 599,000,000,000 519,000,000,000
3. Other long-term investments 258 16 £3.625,067.921 43,591,357,921
4. Provision for diminution in value of 25¢ 15 (15,480.851.438) -
long-term financial investments
IV. Other long-term assets 260 114,735,166,472 271,976,273,693
1. Long-lerm prepayments 261 17 61,380,955,057 260,021,060,620
2. Deferred tax assets 262 1B 53,146,484,811 11,823,362,873
3. Other long-term assets 268 207,726,604 131,850,200
TOTAL ASSETS (270=100+200) 270 10.225,186,129,162 9,055,229,008,303

The notes set out on pages 7 to 27 are an integral part of these financial statements




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC
43 Mac Dinh Chi Street, Da Kao Ward, District 1

Ho Chi Minh City, S.R. Vietnam

Financial sitatements

For the vear ended 31 December 2012

BALANCE SHEET (Continued)
As ar 3] December 2012
FORM B 01-DN
Unit VND
RESOURCES Codes MNotes 317122012 31/1272011
A. LIABILITIES (300=310+330) 300 1,263,027,388.808 817,255,753,520
I. Current liabilities 310 1,258,830,382,270 £03.920,238,961
1. Trade accounts payable 312 377,735,482,928 335,512,607,275
2. Advances from customers 313 199,582 657 503 14,581,571,175
3. Taxes and amounts payable to State budget 314 19 114,318,466,349 B8.600.868,04]
4, Payables to employees 315 55.910,481,201 80,014,768,234
5. Accrued expenses ile 20 290,145,735,059 157.644,838,303
6. Other current payables 319 2] 39,119,068,794 50,859,750,751
7. Bonus and welfare funds 323 182,018,190,436 76,696,835,182
. Long-term liabilities 330 4,197,006,538 13.335,514,559
1. Provision for severance allowance 336 - 8.466,986,977
2. Unearned revenue 338 4,197,006,538 4.868,527,582
B. EQUITY (400=410) 400 8.962,158,740,354 8,237,973,254,783
I. Shareholders' equity 410 22 8,962,158,740.354 8,237,973,254,783
1. Charter capital 411 3,800,000,000,000 3,800,000,000,000
2. Treasury shares 414 (85,447,473,262) (83,961,341,647)
3. Foreign exchange reserve 416 (78,903,497) (835,361,854)
4. Investment and development fund 417 2,409 459 725,948 1,407,397,263,345
3, Financial reserve fund 418 §00,339,607,731 488.321,761,273
6. Retained earnings 420 1,947,885,783,434 2,627,050,933,666
TOTAL RESOURCES (440=300-+400) 440 10,225,186,129,162 9,055,229,008,303
OFF-BALANCE SHEET ITEMS 3171272012 31/1272011
1. Foreign currencies
- LUSD 2,773,417 7.272 812
-EUR 1,429 19,864

sy

A ————————
==
Hoang Thi Lan Anh Huynh Kim Nhan
Preparer Chief Accountant
08 March 2013

The notes set out on pages 7 to 27 are an integral part of these financial statements




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Street, Da Kao Ward, District 1

Ho Chi Minh City, S.R. Vietnam

Financial statements

For the year ended 31 December 2012

INCOME STATEMENT
For the year ended 31 December 2012

ITEMS

1. Gross revenue from goods sold and services

rendered
2. Deductions

3, Net revenue from goods sold and services
rendered (10=01-02)

4. Cost of goods sold and services rendered

5. Gross profit from goods sold and services
rendered (20=10-11)

6. Financial income

7. Financial expenses

In which: Interest expense

8. Selling expenses

9. General and administration expenses

10. Operating profit
(30=20+(21-22)-{24+15))

11. Other income

12. Other expenses

13. Profit from other activities (40=31-32)

14. Accounting profit before tax (50=30+40))

15. Current corporate income 1ax expense

16. Deferred tax (income)/expense

17. Net profit after corporate income tax
{60=50-51-52)

Wtc{ / I\__ -

01

02
10

21

23
24
25
30

31
32
40
50
51
32

Codes Notes

3

23

25
26

27
18

FORM B 02-DN

Unit: VND

2012 2011
11,871,226.840,64% 7,655,679,058,679
141.447.278,083 53,659.186,136
11,729,779,562,566 7,602,019,872,543

7.771,712,981,448
3.958,066,581,118

591,020,867,945
20,776,580,286

562,292.508,777
561,386,017,670
3.404,632,342.330

10,013,422,937
1,056,815,591
8,956,607,346
3,413,588,949,676
470,436,302,359
(41,323,121,938)

2,984.475,769,255

3,798,294,922,197
3,803,724,950,346

598,035,818,598
68,794,763,342
25,377,064,463
461,540,749,528
441,512,649,319
3,429,912,606,755

24,678,833,123
13,714,591,305
10,964,241,818
3,440,876,848,573
317,708,671,428
2,989,712,564

3,120,178,464,581

Huynh Kim Nhan
Chief Accountant

Hoang Thi Lan Anh
Preparer

I
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08 March 2013

The notes set out on pages 7 to 27 are an integral pari of these financial statements
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HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - J5C

43 Mac Dinh Chi Street, Da Kao Ward, District |
Ho Chi Minh City, S.R. Vietnam

Financial statements

For the year ended 31 December 2012

CASH FLOW STATEMENT
For the year ended 31 December 2012

ITEMS

I. CASH FLOWS FROM OPERATING ACTIVITIES
1. Prafit before tax

2. Adjustments for:

Depreciation and amortisation

Provisions

Unrealized foreign exchange loss

(Gain) from investing activities

Interest expense
3. Operating profit before movements in working capital
Change in receivables

Change in inventories

Change in accounts payable (not including accrued interest and
corporate income tax payable)

Change in prepaid expenses

Interest paid

Corporate income tax paid

Other cash inflows

Other cash outflows

Net cash from operating activities

1. CASH FLOWS FROM INVESTING ACTIVITIES

1. Acquisition and construction of fixed assets and long-term
assels

2. Cash outflow for buying debt instruments of other entities

3. Cash recovered from lending, selling debt instruments of
other entities

4. Investments in other entities

5, Cash recovered from investments in other enfities

6. Interest earned, dividends and profits received

Net cash from/{used in) investing activities

M. CASH FLOWS FROM FINANCING ACTIVITIES
1. Buying treasury shares

2. Repayment of borrowings

3. Dividends paid

Net cash (used in) financing acfivities

Net increase in cash

Cash and cash equivalents at the beginning of the year
Effect of changes in foreign exchange rates

Cash and cash equivalents at the end of the year

etk Mudsy

Codes

o1

02
03
04
05
06

o8

10
11

12
13
14
15
16

20

21

23
24

25
26
27
30

32
34
36
410
50
60
61
70

FORM B 03-DN

Unit: VND

2012 2011
3,413,588,949.676 3,440,876,848,573
187,597,519,962 172,114,953,111
118,346,874,128 7,094,202,650
327,161,230 .
(585,255,689,341) (594,859,433,769)
- 25,377,064,463
3,130,604,815,655 3,050,603,635,028
237.891,389.917 (57,354,403,986)
62,327,205,791 (460,280,560,742)
339,118.244,136 (27.974,286,308)
197,776,142,829 35,091,723,451
- (25,377.064,463)
(446,118,862,153) (280,618,701,5902)
1,673,464,743 6,687,287,644
(266,543,531,576) (173,128,042,095)
3,256,728,869,342 2067649586627

(328,891,474,376)

(342,382,830,000)
307,905,783,817

(23,131,710,000)

588.194,391,387
201,694,160,828

(1,881,929,425,000)

(730,632,653,197)

(177,000,000,000)

(361,798,800,000)
502,908,424,557
552,677,656,877

(213,845,371,763)

(14,180,236,055)
(328,116,769,473)

o TONG Cd
/4 NG CONG TY

-
¥

(753,064,360,000)

(1,881,929,425,000)  (1,095,361,365,528)
1,576,493,605,170 758,442,849,336

3,633,780,353,239 2,876,483,007,099

327,161,230) (1,145,593,196)

"

PHAN BON VA

- "

v .
Hoang Thi Lan Anh Huynh Kim Nhan
Preparer Chief Accountant
08 March 2013

The notes set out on pages 7 to 27 are an integral part of these financial statements
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HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial statements
Ho Chi Minh City, S.R. Vietnam For the year ended 31 December 2012
NOTES TO THE FINANCIAL STATEMENTS FORM B 09-DN

These notes are an infegral part of and should be read in conjunction with the accompanying financial statements

L GENERAL INFORMATION

Structure of ownership

PetroVietnam Fertilizer and Chemicals Corporation - JSC (“the Company”), formerly known as
PetroViemam Fertilizer and Chemicals Joint Stock Company, was established under Business Registration
Certificate No. 4103007696 dated 31 August 2007 and amended on 15 May 2008, issued by Department of
Planning and Investment of Ho Chi Minh City. On 01 September 2008, the Company officially
transformed its operation into parent-subsidiary model in accordance with Resolution No. 01/ND-DHDCD
passed at the Shareholders’ General Meeting. Accordingly, the Holding Company - PetroVietnam
Fertilizer and Chemicals Corporation - JSC was established from functional departments of PetroVietmam
Fertilizer and Chemicals Joint Stock Company, project management units and Phu My Fertilizer Plant. The
Company’s shares are listed on Ho Chi Minb Stock Exchange from 5 November 2007 with stock symbol
“DPM™.

The parent company of the Company is Vietnam Oil and Gas Group which holds 61.37 % of its charter
capital.

The total number of employees of the Company as at 31 December 2012 was 1,166 (31/12/2011: 1,144).
Principal activities

The principal activities of the Company include production and trading of fertilizer, liquid ammonia,
industrial gas, other chemicals; technical services relating to production and trading of fertilizer and other
related chemicals (excluding heavily toxic chemicals); production and trading of electricity; trading of real
estates, agriculture and forestry products, goods transport services by inbound waterway and car,
processing of oil and gas-related products and minerals and services of vocational training.

2 ACCOUNTING CONVENTION AND FINANCIAL YEAR

Accounting convention

The accompanying financial statements, expressed in Vietnam Dong (VND), are prepared under the
historical cost convention and in accordance with Vietnamese Accounting Standards, Vietmamese
Accounting System and prevailing relevant regulations in Vietnam.

The Company’s financial statements are prepared based on the aggregation financial statements of the head
office and business units of the Company. The major transactions and balances between the head office
and business units of the Company are eliminated on the Company’s financial statements.

Financial year

The Company’s financial year begins on 01 January and ends on 31 December.

3. ADOPTION OF NEW ACCOUNTING GUIDANCE

On 24 October 2012, the Ministry of Finance issued Circular No. 179/2012/TT-BTC (“Circular 179")
providing guidance on recognition, measurement and treatment of foreign exchange differences in
enterprises, replacing Circular No. 201/2009/TT-BTC dated 15 October 2009 by the Ministry of Finance
(“Circular 201"). Circular 179 came into effect from 10 December 2012 and is applied from financial year
2012. The guidance under Circular 179 on recognition, measurement and treatment of foreign exchange
differences for transactions and balances of monetary items denominated in foreign currencies arising from
01 January 2012 is basically the same as that under VAS 10. According to the Board of General Directors’
assessment, Circular 179 has immaterial effect on the Company’s financial statements for the year ended
31 December 2012,

o b i e Fand Al . s 175 A




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Stmeet, Dia Kao Ward, District 1 Financial statements
Ho Chi Minh City, 5.R. Vienam For the year ended 31 December 2012
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

These notes are an integral part of and should be read in conjunction with the accompanying financial statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Company in the preparation of these
financial statements, are as follows:

Estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards, Vietnamese
Accounting System and prevailing relevant regulations in Vietnam requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the financial year. Although these accounting estimates are based on the
management's best knowledge actual results could differ from those estimates.

Financial instruments
Initial recognition
Financial assets

At the date of initial recognition, financial assets are recognized at cost plus transaction costs that are
directly attributable to the acquisition of the financial assets. Financial assets of the Company comprise
cash, cash equivalents, short-term deposits, trade and other receivables, and investments.

Financial liabilities

At the date of initial recognition, financial liabilities are recognized at cost net of transaction costs that are
directly attributable to the issue of the financial liabilities. Financial liabilities of the Company comprise
trade payables, accrued expenses and other payables.

Re-measurement after initial recognition

Currently, there are no requirements for the re-measurement of the financial instruments after initial
recognition.

Cash and cash equivalenis

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Provision for doubtful debts

Provision for doubtful debts is made for receivables that are overdue for six months or more, or when the
debtor is in dissolution, in bankruptcy, or is experiencing similar difficulties and so may be unable to repay
the debt.

As at 31 December 2012, the Company had receivables of VND 110,143,267,289 from PetroViemam
Trade Union Finance Investment Corporation (PVFI), including due entrusted fund of VND
101,597,868,000 and unsettled entrusted interest of VND 8,545,399,289. The Board of General Directors
assessed recoverability of such receivables at very low level since PVF] experienced difficulties in
operations with losses, unsecured ability to continue as a going concern and inability to pay debts as they
fall due. Therefore, the Board of General Directors decided to make full provision for the above
receivables,




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC
43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial statements

Ho Chi Minh City, S.R. Vietam

For the year ended 31 December 2012

NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN
These notes are an integral part of and should be read in confunction with the accomparnying financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and
where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Cost is calculated using the weighted average method,
except that cost of raw materials is calculated using the first in first ont method. Net realizable value
represents the estimated selling price less all estimated costs to completion and costs to be incurred in
marketing, selling and distribution.

The evaluation of necessary provision for inventory obsolescence follows current prevailing accounting
regulations which allow provisions to be made for obsolete, damaged, or sub-standard inventories and for
those which have costs higher than net realisable values as at the balance sheet date.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation.

The costs of purchased tangible fixed assets comprise their purchase prices and any directly attributable
costs of bringing the assets to their working conditions and locations for their intended use. The costs of
tangible fixed assets formed from construction investment by contractual mode or self~construction or self-
generating process are the settled costs of the invested construction projects in accordance with the
prevailing State’s regulations on investment and construction management, directly-related expenses and
registration fee (if any). In the event the construction project has been completed and put into use but the
settled costs thereof have not been approved, the cost of tangible fixed assets is recognized at the estimated
cost based on the actual cost incurred. The estimated cost will be adjusted according to the settled costs

approved by competent authorities.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful lives, as
follows:

Years
Buildings, structures 5-25
Machinery, equipment 3-6
Motor vehicles [
Office equipment 3-5

With respect to repairing expenses of fixed assets at Phu My Fertilizer Plant which is on a cyclical basis,
the Company shall be permitted to accrue such expenses to operating expenses in advance on the basis of
annual budget. If actual expenses of repairs are higher than the accrued expenses, then the difference shall
be directly charged to operating expenses. If the actual expenses of repairs are lower than the accrued
expenses, then the difference shall be accounted for as a reduction of operating expenses of the year.

Intangible fixed assets and amortization

Intangible fixed assets represent patent, land use rights, computer software and other intangible assets
which are stated at cost less accumulated amortization. The patent and other intangible assets are amortized
using the straight-line method over 6 years. The computer software is amortized using the straight-line
method over 3 years. Definite-term land use rights are amortized using the straight-line method over the
duration of the right to use the land. Indefinite-term land use rights are not amortized.

Leasing

Operating lease includes office and land rentals. Payments under operating leases are charged to profit or
loss on a straight-line basis over the lease term.

N L I 1|



HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial statements
Ho Chi Minh City, S.R. Vietnam For the year ended 31 December 2012
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B (9-DN

These notes are an integral part of and should be read in conjunction with the accompanying financial statements

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Construction in progress

Properties in the course of construction for production, rental and administrative purposes or for other
purposes are carried at cost. The cost includes any costs that are necessary to form the asset including
construction cost, equipment cost, other costs and related borrowing costs in accordance with the
Company’s accounting policy. Such costs will be included in the estimated costs of the fixed assets (if
settled costs have not been approved) when they are put info use,

According to the State’s regulations on investment and construction management, the settled costs of

completed construction projects are subject to approval by appropriate level of competent authorities. The
final costs of these completed construction projects may vary depending on the final approval by
competent authorities.

Investment properties

Investment properties, which are composed of land use rights and buildings and structures of Dong Tay
Building at 27 Dinh Bo Linh Street, Ho Chi Minh City; Cuu Long Supermarket-Office Building in Ca Mau
Province; Sao Phuong Bac Hotel in Sapa Town, Lao Cai Province; PVFCCo Building at 43 Mac Dinh Chi
Street, Ho Chi Minh City; Can Tho Office Building at 151/18 Tran Hoang Na Street, Can Tho City held by
the Company to earn rentals, are stated at cost less accumulated depreciation. The cost of purchased
investment properties comprises its purchase price and any directly atiributable expenditures, such as
professional fees for legal services, property transfer taxes and other related transaction costs. Investment
properties are depreciated using the straight-line method over their estimated useful lives as follows:

Years
Land use rights 44 - 50
Buildings and structures 25

The Company does not depreciate investment properties which are land use rights with indefinite term.
Investments in subsidiaries

Subsidiary is a company in which the Company have a dominant portion of ownership and respective
control right. Investments in subsidiaries are initially measured at cost. At the subsequent reporting dates,
investments in subsidiaries are recognized at cost less the amount of diminution in value of the investments

(if any).
Investments in associates

An associate is an entity over which the Company has significant influence and that is neither a subsidiary
nor an interest in joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but not control or joint control over those policies. Investments
in subsidiaries are initially measured at cost that directly relate to its investment. At the subsequent
reporting dates, investments in associates are recognized at cost less the amount of diminution in value of
the investments (if any).

Other long-term investments

Other long term investments are the investments into other entities which the Company holds below 20%
of the owners’ equity (below 20% voting rights) with no significant influence and over 1 year of capital
withdrawing period. Other long-term investments are carried at cost. Provision for diminution in value of
other long-term investments is provision for impairment of long-term investments or losses in investees.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Long-term prepayments

Long-term prepayments include land rentals, business privilege, spare parts and other long-term
prepayments,

Prepaid land rentals are charged to the income statement on the straight-line basis over the lease term.

Business privilege incurred in the valuation of the enterprise for equitization purpose amounting to VND
531,700,794,477 and has been allocated to income for 6 years from 01 January 2007. As at 31 December
2012, business privilege was charged in full to the income statement. According to the Board of General
Directors’ judgments, allocation of business privilege over 6 years is in accordance with financial
regulations applicable to privatized State-owned enterprises and estimated useful lives of production line.

Spare parts which are put in use at Phu My Fertilizer Plant are charged to the income statement on the
straight-line basis over 6 years in accordance with the depreciation duration of production lines.

Other types of long-term prepayments comprise of tools and equipments which are charged to the income
statement on the straight-line basis from 1.5 to 2 years.

Provisions
Provisions are recognized when the Company has a present obligation as a result of a past event, and it is

probable that the Company will be required to settle that obligation. Provisions are measured at the
management’s best estimate of the expenditure required to setle the obligation at the balance sheet date.

Revenue recognition

A
.
-r.

Revenue from the sale of goods is recognised when all five (5) following conditions are satisfied:

(a) the Company has transferred to the buyer the significant risks and rewards of ownership of the gunds

(b) the Company retains neither continuing managerial involvement to the degree usually associated wi
ownership nor effective control over the goods sold;

(c) the amount of revenue can be measured reliably;

(d) it is probable that the economic benefits associated with the transaction will flow to the Cl:lmpan}’,
and

(e) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue of a transaction involving the rendering of services is recognised when the outcome of such
transactions can be measured reliably. Where & transaction involving the rendering of services is
attributable to several periods, revenue is recognised in each period by reference to the percentage of
completion of the transaction at the balance sheet date of that period. The outcome of a transaction can be
measured reliably when all four (4) following conditions are satisfied:

(a) the amount of revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the transaction will flow to the Company;

(c) the percentage of completion of the transaction at the balance sheet date can be measured reliably; and

(d) the costs incurred for the transaction and the costs to complete the transaction can be measured
reliably.

Revenue of investment property rental is recognized in the income statement on the straight-line basis over
the lease term.

Financial income includes interests on time and demand deposits and on investments, in which deposit
interests are accrued on a time basis, by reference to the principal outstanding and at the applicable
interest rate. Dividend income from investments is recognised when the Company’s right to receive
payment has been established.

11




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial statements
Ho Chi Minh City, 5.R. Vietnam For the year ended 31 December 2012
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

These notes are an integral part of and should be read in conjunction with the accomparnying financial siatements

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years (including loss carried forward, if any) and it further excludes items that are never
taxable or deductible.

For fertilizer production at Phu My Fertilizer Plant: the Company is obliged to pay corporate income tax at
the rate of 15% of its assessable income. The Company is entitled to corporate income tax exemption for
four years from the first profit-making year (2004) and a 50% reduction in tax payable for the seven vears
thereafter (from 2008). The year 2012 is the fifth year the Company enjoys 50% corporate income tax
reduction as it is the Company’s ninth profitable year (since the Company’s commencement of operation).

For other business activities, the Company and its subsidiaries’ corporate income tax rate is applied at 25%
of its taxable income.

Deferred tax is recognized on significant differences between carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit and is
accounted for using balance sheet liability method. Deferred tax liabilities are generally recognized for all
temporary differences and deferred tax assets are recognized to the extent that it is probable that taxable
profit will be available against which deductible temporary differences can be utilized.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the Liability is
settled or the asset realized. Deferred tax is charged or credited to profit or loss, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate 1o income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis,

The determination of the tax currently payable is based on the current interpretation of tax regulations.
However, these regulations are subject to periodic variation and their ultimate determination depends on

the results of the tax authorities’ examinations.

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.
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5

CASH AND CASH EQUIVALENTS

Jizi2mz 31/12/2011

VND VND

Cash on hand 651,526,703 1,488.798,500
Cash in bank 189,043,270,476 257,291,554,739
Cash equivalents 5,020,252,000,000 3,375,000,000,000

5,209,946,797,179 3,633,780,353,239

Cash equivalents represent time deposits for terms from 1 to 3 months at commercial banks and credit
institutions at the interest rate of 8% to 14% per annum.

SHORT-TERM INVESTMENTS
31/1272012 3112011
VND VND
Time deposits at commercial banks 51,000,000,000 25,000,000,000
Time deposits at PetroVietnam Trade Union Finance - 177,000,000,000
Investment Corporation (PVFT)
Time deposits at PetroVietnam Finance Joint Stock 8.477,046,183

Corporation - Sai Gon Branch (PVFC - 5G)

59.477,046,183 202,000,000,000

Short-term investments as at 31 December 2012 represent time deposits for terms from 6 to 12 months at
commercial banks and PetroVietnam Finance Joint Stock Corporation - Sai Gon Branch with interest rate

from 10% to 13% per annum.

OTHER RECEIVABLES
31/12/2012 Jinzanzon
VND VYND
Charter capital advance to PetroVietnam Urban - 80,000,000,000
Development Joint Stock Company (PVC-Mekong)
47,008,472,222 54,677,916,668

Accrued interest income from term deposits
PetroVietnam Trade Union Finance Investment

Corporation (PVFI)
Others 5,793,574,771 23,877,242,308

162,945,314,282 158,555,158.976

110,143,267,289 .

The receivable from PetroVietnam Trade Union Finance Investment Corporation (PVFI) as at 31
December 2012 included due entrusted fund of VND 101,597,868,000 and unsetiled entrusted interest of
VND 8,545,399.289. The Board of General Directors assessed recoverability of such receivables at very
low level since PVF] experienced difficulties in operations with losses, unsecured ability to continue as a
going concern and inability to pay debts as they fall due. Therefore, the Board of General Directors
decided to make full provision for the above receivables.
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8. INVENTORIES

Goods in transit
Raw materials
Tools and supplies
Work in process
Finished goods
Merchandise

3122012
VYND

178,255,480,490
444 817,892,070
9,394,950,210
34,717,024,425
312,177,070,688

31/12/2011

YND
60.823,891,557

316,303,313,794
4,848,260,085
38,953,701,976
129,190,073,743
469,500,608,140

979,362,417.883 1.028,619.849.295

Provision for devaluation of inventories - (7,094,202,650)
Net realizable value 979,362,417,883 1.021,525,646,645
9, SHORT-TERM PREPAYMENTS
311272012 31/12/2011
YND YND
Asset insurance prepayment 10,792,388,054 11,003,395.240
Others 1,910,002,344 835,032,424
12,702,390,398 11,838,427.664
1. TANGIBLE FIXED ASSETS
Buildings, Machinery,
structures equipment Motor vehicles  Office eqnipmtn'l Total
¥ND YND YND VND ¥ND
COST
As at 017012012 1,171,705,357,349  5,281,475,938,314 46,686,078,522 67.055,194,416 6,566,922 568,601
Purchases 1,493,424,998 24,814.311,173 E.977.240,955 26,113,018,836 61,397,995, 962
Transfer from 75,955,743,000 - - - 75,955,743,000
construction in progress
Disposals - - (937,102,166) (937,102,166)
Transfer io investment (78,590,263,602) - - (78,590,263,602)
propertics
As at 31/12/2012 1,170,564,261.745  5.306,290,24%9,487 55,663,319.477 02,231.111,086 6.624,748,941,795

ACCUMULATED DEPRECIATION

Asat 0170172012 579,075, 728,988 4,862,097,253,610 3E,501,198,143 27,568,816,646 5,507,242,997,387
Charge for the year 46,695,620,063 95, 167,604,432 2,184,355.214 21,582,583,366  165,630,163,075
Disposals - - - (937,102,166) (937,102,166)
Transfer to investment (485,214,243) = (485,214,243)
properties

Asat 31/12/2012 625,286,134 808 4.957.264,858,042 40 685,553,357 48,214,297 846  5,671,450,844,053
NET BOOK VALUE

As at 31/12/2012 545278,126,937  349,015391.445 14,977,766,120 44,016,813,240 953 097,742
As at 31/12/2011 592.629,628,361 8,184 77,770 1,059,679,571,214

The cost of the Company’s tangible fixed assets as at 31 December 2012 included VND 5,309,945,595,948
(31 December 2011: VND 5,307,633,788,367) of tangible assets which have been fully depreciated but are

still in use.
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11. INTANGIBLE FIXED ASSETS

Land use rights Patent Software Others Total
VND YND VYND VND VND

COST
As at 01/01/2012 584,273,696,679  171,441,137,057 44,387,280,223 0,581,954396  B09,684,068,355
Purchases - 117,332,000 400,000,000 517,332,000
Transfer from 62,333,089,204 619,254,720 - 62,952,343,924
construction in progress
Transfer to investment (12,406,575,000) - {12,406,575,000)
properties
Other decrease (178,024,445} - - (178,024,445)
As et 317122012 634,022,186,438  171,441,137,057 45.123,866,943 0.981,954.396  860,569,144,834
ACCUMULATED AMORTIZATION
Asat 01/01/2012 161,582,221,870 10,758,493,029 §,538,915,790  181,879,630,68%
Charge for the year 2,464,728, 796 9.027,349,627 I7871,169 11,529,949,592
As at 3171272012 164,046,950,666 19,785,842,656 9.576,786,95%  193,409,580,281
NET BOOK VALUE
As at 31/12/2012 634,022,186,438 7,394,186,391 25,338,024,287 405,167,437  667,159,564,553
As at 3171272011 584,273,696,679 0,858,915,187 33,628,787,194 43,038,606  627,804,437,666

12.

The cost of the Company’s intangible assets at 31 December 2012 included VND 168,896,621,106 (31
Diecember 2011: VND 168,792,861,106) of intangible assets which have been fully amortized but are still

in use.

CONSTRUCTION IN PROGRESS

Cai Cui port - Can Tho warehouse
An Giang warchouse

MNam Phat - Tien Giang warehouse
Gia Lai warehouse

Ammoniac project

Apartment building for staff

Tay Ninh warehouse

[>a Nang warchouse

Tra Noc warchouse

Office building at 43 Mac Dinh Chi street
Other projects

31/12/2012
VYND

235,149.280,732

44,003,993,921
36,148,525,618
23,268,818,182

3171272011
¥YND

122,575,593,205

40,907,321,778
34,854,969,899
25,242,660,028
24,397.090,908

15,126,000,000

22,875,662,950 61,818,182
4,238,253,953 &

- 5,732,174,223

65,051,131,521 24,974 002,484
430,735,666,877 293,871,630,707
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13. INVESTMENT PROPERTIES
Buildings and
Land use rights structures Total
VND VND VND
COST
Asat 01/01/2012 123,999,152,000 198,138,333,168  322,137.485,168
Transfes from tangible fixed aisets - 78.590,263,602 78.590.263.602
Transfer from intangible fixed assets 12,406,575,000 . 12.406.575.000
T L L— F (744,916,575) (744,916,575)
As at 31/12/2012 136,405,727,000  275,983,680,195  412,389,407,195
ACCUMULATED DEPRECIATION
Asat 01/01/2012 1,646,440,696 11,998,742,038 13,645,182,734
Charge for the vear 1,481.410,746 8.955,996,549 10,437.407.295
Trunatic fom tagibis Sxed ames . 485,214,243 485,214,243
As at 31/12/2012 3,127.851,442 21,439,952,830 24 567,804,272
NET BOOK VALUE
As at 31/12/2012 133,277,875,558 254 543,727,365  387,821,602,923
As at 31/12/2011 122,352,711,304  186,139,591,130  308,492,302,434

Investment properties represent land use rights and buildings and structures of Dong Tay Building at 27
Dinh Bo Linh Street, Ho Chi Minh City; Cuu Long Supermarket-Office Builing in Ca Mau Province; Sao
Phuong Bac Hotel in Sapa Town, Lao Cai Province, PVFCCo Building at 43 Mac Dinh Chi Street, Ho Chi
Minh City; Can Tho Office Building at 151/18 Tran Hoang Na Street, Can Tho City which were held to

eam rentals.

According to VAS No. 05 - Investment Properties, fair value of investment properties as at 31 December
2012 is required to be disclosed. However, since the Company has not determined the fair value at 31
December 2012; therefore, no information about the fair value is stated at the notes to the financial

statements.

B2y ™o . el



L1
‘syuswees feoueuy s Aurdwo?) sy vo pedu [euageu sey KB goIym JUDUNSIAUT 3Y) JO SN[EA U1 UOTNUILID 10} uotstAold oy auluLjap o pasn alam
YOIyM SJUALES jSaEau o) Yjim uostedwiod ul suswaes [Rioweuy S, Buoday - DA noqe sBuryd Juesyiudis ou sem 1AL JEY PAsIL|Rq SI0RAN(] [BISUID) JO pIROg
AL "REP'1S8°08F'CT ANA JO FUONO ~ DAL 1t JUSUNSIAU] AL JO AN[EA UT BOPNUILIP 10§ UOISIACL apewl $10j0a11(] [RISUID) JO PIROF 3y 2u0jaIdy |, “[elfded pajnqLyuoca
(SI9p|OYaIRYS Ay} URL) §S3] £60°LPO°ESH'EY CINA S1 19558 10U 8, FUON - DA 24} “J9A010] “(Z10Z Jequiandeg OE) 21ep 15a1Rall o) T8 PAJII][0D SjUALLIAIRIS [BloURUY
)1 uo paseq Suoap - DA U JUSLIISIAUI Y} JO INJBA UI UOLINUIUNP 2y) passasse suy Auedwo) oy ‘auoyaualp 1Z10T 1eak o Joj ssof v paumadu sey TuoNo DAJ

“Tenydes ey s FUONS - DA JO %E9°SE 01 uaeAmba ‘71 0T Jaquiasag]
L£ 12 S8 uolj[iq 001 CINA SeM Suoda - JAd 1 Auedwon s jo endes pangriuod o “AFuploody “soreqs uoljjiu g o) juaeamba woll[iq 0§ ANA paNQUIUOD
Auedwo) oyl yaym w pO6°390°8] Sem sareys panssi Aj[en)oe Jo Jaguinu S|, ‘Sareys uoiiu pf FuLayo sqnd pue Jumsst £q voHIq 00S ANA ©) UOIIG D01 ANA
woyy aseanu o) pasoidde sem Fuoapy ~-D A 21p Jo enden Joueys ay “FuoNaw-IAd JO [ 10T Ul SI9P[OYIRYS JO FUNIIW [ENUUR Jif) & passed uoNN[OsIY Ay uo paseq (1

gy ()
1gafjod jo Fupen pue Fuumpenuel  000°000°000'66F  000°000°000'66%  ZLVT wt L1 Juoyg ey (WELLAA) D8I 29q1 N9 PUB [E31WILR0NAY WRUIAOIIG
SYI0M [AD pue
[ELsNpUL JO UOR][EEL! PUB UOlPRNSUO)  000'000°000'0  000°000°000°001  £9°SE £9'5¢ A nepy 2D (1) (Fuodapy-DAd) OSI 1uawdoiaaa(] URGI) WEMAAOIIA]
e edpug  aNa aNA (%) (%) uojjetado pue SAJEII085E JO Jmey
10/TIE toyTIne Py Jamod  jsasapuy uoyjesodiodus Jo el

dugoajo  dugssauso jo
voppandosf  uogpaodosg

SALVIDOSSY NI SINAWLSTANI 1

000'008°9S¥"99F  000'0089SH 99%

SE)S2 [eal jo upes) pue Funsaau] 000°008°06L'8S  000°008°06L'8S I8 18 A yuiw oy DSr wawdojaaag) pue Supjmg WAINOS WA 0Ijag
saduyord Jo uoypnpold 00000001+ 1T 000°000°01+'1Z IS IS aouiaoly ne| Bunp - ery eg Auedwo)) yooig Jutor FurBeyorey sazijia Ay nyd
S[EalNAYD U J9Z1[RI3) Jo SuIpriL 00000000006  000°000°000°06 gL <L 1D 10N BY DSI S[EQltay)) pue JaZi[14a,] WREAIA 03] WILLON
s|ealwaYyd pue sazi|ia) jo Fuipeil 000°000°0SL'E6  000°000°05L°EH SL oL A yuy D o DS[ S|EDIaY) pue J321|119,| WU\ 0N SEJYIN0g
S[EWIYD pur sozijay Jo Fwpes] 000'000°006°LT1  000°000%006°LT1  SL L D oy) uey DS S{EDIWAYD) PUR JZIINY] WRUMN AN 1S3 INOS
S[E1WAYD pue 1321(1143) jo FuIpeil 000°000°000'SL  000°000°000°SL §L SL aautA0lg Yuiq Yuig DS S[EIIWAY) PUB JIZI[IMA] WRURIAOKA] [BUD
Auanoe jdpuny gya aNA (%) (%) uoyjesado pue ATEIPISqNS JO Iy

H0YTINE L0V PRy Jamod  jsaaaguy uoryesodioau

dunoayo  digsraume jo Jo 2aElg

uoiaodosy  wopdodosy
SAMNMVIAISHNS NI SINHIWLSTANI ‘¥l

spiawaios poraumuy Sudupdwacon ayr s uegoun o w prad aq pimots pup fo jod (paSan ue 240 $330u 253t |

Nd-60 g WHOA (panunuod) SINTWALYLS TVIONVNIA THL OL SELON
Z10Z Jquaaa] | £ POpuR Jeak ay) 30,4 urewalA "A'S "M YU 1D oH
SUIWINE)S [ErIUEULY | 1oLnsiq ‘pregy, ovy B( 920§ YD quid W £F

D8I - NOLLVHOJHOOD STYOIWITHD ANY HAZTTLLYAA WYNLAIAOHLAd - ANVdWOD DNIQTOH

N = B =T L i e




HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC
43 Mac Dinh Chi Street, Da Kao Ward, District 1 Financial siatements
He Chi Minh City, 5.R. Vietnam For the year ended 31 December 2012

NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN
These notes are an integral part of and should be read in conjunction with the accompanying financial statements

15.  INVESTMENTS IN ASSOCIATES (Continued)

(2) According to the unaudited consolidated financial statements for the year ended 31 December 2012 of
PetroViemam Petrochemical and Textile Fiber Joint Stock Company (PVTEX]), PVTEX’s net assets
of VND 1,809 billion is VND 209 billion less than the capital contributed by owners of VND 2,018
billion. This is because PVTEX has an amount of VND 275 billion, representing unrealized foreign
exchange difference in the course of construction. At the reporting date, PVTEX has been under pre-
operation period, building and production line under investment period, and such difference is planned
to be allocated to business expenses of PYTEX over the maximum period of 5 years. Therefore, the
Board of General Directors believes that provision for diminution in value of the investment in
PVTEX should not be made.

16. OTHER LONG-TERM INVESTMENTS

Proportion

of ownership 31122012 31122011
Name of investees interest (%) VND VND
Drilling Mud Joint Stock Corporation (DMC) 10.27% §7,373,067,921 34,241,357,92]
Petroleum Information Technology Telecom and B.59% 3,600,000,000 3,600,000,000

Automation Joint Stock Company (PAIC)
Petroleum Sport and Culture Corporation (PSCC) 10.00% 1,000,000,000 1,000,000,000
PetroVietnam Packing Joint Stock Company (PSF) 14.55% 4, 750,000,000 4,750,000,000
UTXI Aquatic Product Processing Corporation 6.78% 16,902,000,000 -
£3,625,067,921 43,591,357,921

As at 31 December 2012, the Board of General Directors has evaluated the above long-term investments
and believes that there are no diminution in value, thus no provision was made.

17. LONG-TERM PREFAYMENTS

31/12/2012 31/12/2011

YND VND

Land rentals 5,056,426,345 5,618,251,495
Business privileges ; 88,616,799,064
Spare parts 46,275,058,387 61,700,077,851
Training fee for Ca Mau Fertilizer Plant 21,952,000 69,469,257.424
Others 10,027,518,325 34,616,674.786
61,380,955,057 260,021,060,620

18. DEFERRED TAX ASSETS

The following are the major deferred tax assets recognized by the Company, and the movements thereon,
during the current and prior reporting periods.

Provision for

diminution in value

of long-term

Provision of financial Unearned Retained
doubtful debis investments  Accrued expenses FEVEDUE earmings Total
VND VND VND VKD YND VYND
As a1 0110172011 3 - 12,814,633,391 1,385.012,157 613429889 14,813,075,437
Charge for the year (991,270,518)  (1,385,012157)  (613,429,889)  (2.989,712,564)
As at 017012012 - - 11,823,362873 - - 11,823,362,873
Charge for the year 27.535,816,822 3.870212,860  9.917,092,256 . - 41,323,121,938
As at 311272012 27,535.816,822 3870212860  21,740,455,129 - - 53,146,484,811
18
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19. TAXES AND AMOUNTS PAYABLE TO STATE BUDGET

31/12/2012 31/12/2011
VND VND
VAT payables 532,229,491 -
Import - export duties 602,523,952 g
Corporate income tax 110,029,012,584 83,398,140,810
Bacaccial Einktna fak 150,982,320 5,201,767,490
Other taxes 3,003,718,002 9,959,741
114,318,466,349 88,609,868,041
IMPLEMENTION OF TAX OBLIGATIONS TO THE STATE BUDGET
Tax payable Accumulated amounis Tax payable
Sections e Tax payable Tax paid 32012
VYND YND YND VND
VAT domestic payables . [ITLRSI 333725121
VAT importiexport payables 3 13,598,740911  13,066,511,420 532,229,491
Import - export duties : 5,585,686,701 4,983,162,749 602,523,952
Corporate income tax B3,308,140,810 470,436,302,359 446,118,862,153  107,715,58L,016
Personal income tax 5,201,767.490 66,018,863,903 74,492,627.714 (3,271,996,321)
O 1,508,918,988 1,508,918,988 -
Eevironmeatal profection tax 32,952,516935 29995772737 2.956,744,198
Bt 11,979,302 11,979,302 \
Withholding tax 543,696,086 543,696,086 : ;
P 9,959,741 961,930,412 924,916,349 46,973,804
Total 88,609,868,041 624,995,860,718 605,023,672,619  108,582,056,140 _
In which:
- Taxes and smounts paysbie to 88.609,868,041 114,318 466,349
the State budpet
- Taxes and other receivables 5,736.410,209
from the State budpet
+) Personal income fax 3,422,978.641
+} Corporaie income iax - 2,313,431 568
20. ACCRUED EXPENSES
31/12/2012 31/12/2011
VND YND
Repair and maintenance expenses for 2013 (i) 151,714,209,145 72,380,000,000
Social sercurity expenses (ii) 73,570,862,067 38,283,665,997
Others 64,860,663,847 46,981,172,306
290,145,735,059 157,644,838,303
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20. ACCRUED EXPENSES (Continued)

(i) During 2012, the Company accrued repair and maintenance expenses of VND 79,334,209,145 in
pursuant to the plan of repair and maintenance of Phu My Fertilizer Plant in 2013.

(ii) In accordance with Decision No. 404/NQ-DKVN dated 07 March 2012 of Viemam 0il and Gas Group,
the Company accrued social security expenses of VND 130 billion in order 1o implement social security
program for the whole Group. By 31 December 2012, the social security expenses of VND 73,570,862,067
had not been transferred to the beneficiaries.

21. OTHER CURRENT LIABILITIES

1122012 3112/2011

VND YND

Discounts payable to subsidiaries 10,414,712,380 23,837,428.360

P::q.-ﬁhlcs to PetroVietnam Camau Fertilizer Company i 8.112.540,000
Limited

Dividends payable 16,502,443,664 10,660,268,664

Others 12,201,912,750 8,249,513,721

39,119,068,794 50,859,750,751
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22 SHAREHOLDERS' EQUITY (Continued)

Shares

31/12/2012

31/12/2011

- Number of shares issued to public

+ Common shares

+ Preferred shares

- Number of treasury shares

+ Common shares

+ Preferred shares

- Number of outstanding shares in circulation
+ Common shares

+ Preferred shares

A common share has par value of VND 10,000.

Charter capital

380,000,000

2,445 680

377,554,320

380,000,000
2,380,800

377,619,200

According to the Company’s Business Registration Certificate No. 4103007696 dated 31 Auguost 2007,
amended on 15 May 2008, issued by Department of Planning and Investment of Ho Chi Minh City, the
Company’s charter capital is VND 3,800,000,000,000. The charter capital fully contributed by the

shareholders as at 31 December 2012 was as follows:

Per Business Registration Capital contribution
Certificate 31/12/2012 3z
Shareholders VND (%) VND YND
Vietnam Oil and Gas Group 2332,042,530,000 6137  2,332,042,530,000 2,332,042,530,000
Others 1,467,957,470,000 3863  1.467,957,470,000 1,467,957,470,000
3,800,000,000,000 100.00  3,800,000,000,000 3,800,000.000,000
23, NET REVENU AND COST OF SALES
Locally-produced
products and services Imported goods Total
VND VND VND
2012
Net sales 11,619,482,869 918 110,296,692,648  11,729,779,562,566
Cost of goods sold 7,663,318417,337 108,394,564,111 7,771,712,981.448
Gross profit 3,956,164,452,581 1,902,128,537 3,958, 066,581,118
2011
Met sales 6,743,897,263 643 858,122,608,900 7,602,019,872,543
Cost of goods sold 2.961,065,703,397 §37,229,218,800 3,798,294,922,197
Gross profit 3,782,831,560,246 20,893,390,100 3,803,724,950,346
Revenue from locally-produced products and services are as follows:
2012 2011
VYND VND
Sales of Urea 8,011,626,699,524 6,242,801,579,888
Sales of Ca Mau Urea 3,387,520,963,139 -
Sales of Ammonia = 36,273,170,013
Sales of Electricity 3.779,578,565 7.682,902,076
Others 358.002,906,773 510,798,797.802
11,760,930,148,001 6,797,556,449,779
Sales discounts 141.447278.083 53,659.186,136

11,619,482.869,918 6,743,897.263,643
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24, PRODUCTION COST BY NATURE

2012 2011

VND VND
Raw materials and consumables 3,273,710,799,080 2,173,695,813,486
Labour 309,679.109,820 320,666,105,255
Depreciation and amortization 187,597,519,962 172,114,953,111
Out-sourced services 991,709,386,950 430,981,958,254
Other expenses 305,780,752,065 549,616,426,043

5,068,477,567,877 __ 3,647,075,.256,150

25, FINANCE INCOME

2012 2011
YND YND
Interest income 523,019,401,100 448 555,064,135
Dividends and profits received 66,236.288,241 141,725,201,087
Gain from foreign exchange difference 1,106,883,596 7,755,473.997
Others 658,295,008 79,379

5901,020,867,945 598,035,818,598

26. FINANCIAL EXPENSES

2012 2011

YND ¥ND
Loan interest - 25,377,064, 463
Loss from foreign exchange difference 4,966,604 584 39,067,463,965
Provision for decline in value of long-term investments 15,480,851,438 -
Others 329,124,264 4,350,234 914

20,776,580,286 68,794,763,342

27. CORPORATE INCOME TAX

2012 2011
VND VND
Current corporate income tax calculated on the current 423 427,760,401 317.645,112,808
taxable income
Tax adjustments in previous years 47.008.,541,958 63,558,620
Current corporate income {ax expense 470,436,302.359 317.708,671,428

28, OPERATING LEASE COMMITMENTS

At the balance sheet date, the schedule of operating lease payments is as follows:

31/12/2012 31/12/2011

YND YND

Within one year 7,188,223,094 7,188,223,094
In the second to fifth year inclusive 27,565,696,375 27,565,696,375
After five years 24,414,393.419 31,795,489,104

50.168.312,888 66.549,408.573

On 03 September 2005, the Company was handed over with a land-subleasing contract No.
1 78/HD/TLD/UDEC.2001 dated 01 June 2001 signed between the Project Management Unit (PMU) of
Phu My Fertilizer Plant and Ba Ria-Vung Tau Urban Development and Construction Company on the
long-term rental of land and infrastructure in Phu My I Industrial Zone, Tan Thanh Commune, Ba Ria -
Vung Tau Province. The contract is valid for 17 years from 03 September 2004 with the rental fee and
infrastructure use fee of USD 378,392 per annum.
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28 OPERATING LEASE COMMITMENTS (Continued)

On 01 November 2010, the Company signed the office-rental contract in Cambodia for the term of 3 years
and the rental fee of USD 1,500 per month.

Other commitments:

In accordance with Gas Sales and Purchase Agreement No. 188/2006-2007/PVGAS-TM-PVFCCO/BI
dated 31 March 2006 and additional appendices signed with PetroVietnam Gas Joint Stock Corporation,
the gas purchase price at Cuu Long Gas Tank for the period from 01 January 2012 to 31 December 2012 is
6,43 USD/MMBTU (from 01 January 2011 to 31 March 2011: 3,55 USD/MMBTU and from 01 April
2011 to 31 December 2011; 3,62 USD/MMBTU) and Nam Con Son gas price for the period from 01
January 2012 to 31 December 2012 is 6,43 USD/MMBTU (from 01 January 2011 to 31 March 2011: 3,84
USD/MMBTU and from 01 April 2011 to 31 December 2011: 3,91 USD/MMBTLU).

29. FINANCIAL INSTRUMENTS

Capital risk management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximizing the return to shareholders through the optimization of the debt and equity balance.

The capital structure of the Company consists of shareholders’ equity of the Company (comprising capital,
reserves and retained earnings).

Significant accounting policies

Details of the significant accounting policies and methods adopted (including the criteria for recognition,
the bases of measurement, and the bases for recognition of income and expenses) for each class of
financial asset, financial liability and equity instrument are disclosed in Note 4.

Categories of financial instruments

Carrying amounts
31nznoz 31n2noil
YND VND
Financial assets
Cash and cash equivalents 5,209.946,797,179 3,633,780,353,239
Trade and other receivables 61.628,148,368 278.741,183,307
Short-term investments 59.477,046,183 202,000,000,000
Long-term investments 83,625,067,921 43,591,357,921
Total 5,414,677,059,651 4,158,112,894,467
Financial liabilities
Trade and other receivables 416,124,179,960 384,242,351,706
Accruals 290,145,735,059 157,644,838,303
Total 706,269,915,019 541,887,190,009

The Company has not determined fair value of its financial assets and liabilities as at the balance sheet date
since there are no comprehensive guidance under Circular No. 210/2009/TT-BTC issued by the Ministry
of Finance on 06 November 2009 (“Circular 210”) and other relevant prevailing regulations to determine
fair value of these financial assets and liabilities. While Circular 210 refers to the application of
International Financial Reporting Standards (“IFRS™) on presentation and disclosures of financial
instruments, it did not adopt the equivalent guidance for the recognition and measurement of financial
instruments, including application of fair value, in accordance with [FRS.

24



HOLDING COMPANY - PETROVIETNAM FERTILIZER AND CHEMICALS CORPORATION - JSC

43 Mac Dinh Chi Street, Da Kao Ward, District | Financial statements
Ho Chi Minh City, 5.R. Vietnam For the vear ended 31 December 2012
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

These notes are an integral part of and should be read in conjunction with the accompanying financial statements

29.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives

The Company has set up risk management system to identify and assess the risks exposed by the Company
and designed control policies and procedures to manage those risks at an acceptable level. Risk
management system is reviewed on a regular basis to reflect changes in market conditions and the

Company’s operations,

Financial risks include market risk (including foreign currency risk, and price risk), credit risk and liquidity
risk. The Company does not hedge these risk exposures due to the lack of any market to purchase financial
instruments.

Market risk
The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange

rates and prices. The Company does not hedge these risk exposures due to the lack of any market to
purchase financial instruments.

Fareign currency risk management

The Company undertakes certain transactions denominated in foreign currencies; consequently, exposures
to exchange rate fluctuations arise.

The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary
liabilities at the end of the financial year are as follows:

Liabilities Assets
31naron2 3122011 31122012 31122011
YND YND VYND V¥ND
United States Dollar (USD) 301,172,880 4,260,029 420 64,381,819,564 147465726357
Euro (EUR) - 150,052,595 6,540,940,364 39,588,091

Share price risk management

Shares held by the Company are affected by market risks arising from the uncertainty about future prices
of such shares. The Company manages this risk exposure by setting up investment limits. The Company’s
Board of Management also assesses and approves decisions on share investments such as operating
industry, investees, etc. The Company assesses the share price risk to be immaterial.

Investments in equity instruments are held for long-term strategic investments rather than trading purposes.
The Company does not have intention to trade these investments in the foreseeable future. As at 31
December 2012, the Board of General Directors has assessed investments in shares and noted that except
for the diminution in value of the investment in PetroVietnam Urban Development Joint Stock Company
(PVC-Mekong), there was no diminution in value of other investments. Therefore, the Company only
made provision for the investment in PVC - Mekong with an amount of VND 15,480,851,438.

Commodity Price risk managgement

The Company purchases materials, commodities from local and foreign suppliers for business purpose.
Therefore, the Company is exposed to the risk of changes in selling prices of materials, commodities.
Credit risk
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the Company. The Company has & credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. As at 31 December 2012, the Company had some credit risks, including:
the amount receivable from PetroVietnam Trade Union Finance Investment JSC (PVFI) for the over due
trusted investment and accrued trust interest with the total amount of VND 110,143,267,289; the amount
receivable from Ngoc Lan Private Enterprise with an amount of VND 9,153,800,000. The recovery of
these amounts is uncertainty based on the Board of General Directors’ assessment. Therefore, Board of
Directors decided to make provision for all these receivables.

25
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19,

FINANCIAL INSTRUMENTS (Continued)

Ligquidity risk management

The purpose of liquidity risk management is to ensure the availability of funds to meet present and future
financial obligations. Liquidity is also managed by ensuring that the excess of maturing liabilities over
maturing assets in any period is kept to manageable levels relative to the amount of funds that the
Company believes can generate within that period. The Company’s policy is to regularly monitor current
and expected liguidity requirements to ensure that the Company maintains sufficient reserves of cash,
borrowings and adequate committed funding from its shareholders to meet its liquidity requirements in the
short and longer term.

The following table details the Company's remaining contractual maturity for its non-derivative financial
assets and financial liabilities with agreed repayment periods. The tables have been drawn up based on the
undiscounted cash flows of financial assets financial liabilities based on the earliest date on which the
Company can be required to pay. The table includes the principal cash flow. The inclusion of information
on non-derivative financial assets is necessary in order to understand the Company's liquidity risk
management as the liquidity is managed on a net asset and liability basis.

Less than 1 year Over 1 year Total
VYND VND VND
31/122012
Cash and cash equivalents 5.209,946,797,179 - 5,209,946,797,179
Trade and other receivables 61,628,148, 368 - 61,628,148 368
Short-term investments 59,477,046,183 - 59.477,046,183
Long-term investments - 83,625,067,921 83,625,067,921
Total 5.331,051,991,730 83,625,067,921 5,414,677,059,651
317122012
Trade and other receivables 416,124,179.960 416,124,179.960
Accruals 290.145.735.059 - 290,145,735,059
Total 706,269,915,019 - 706,269,915,019
Net liquidity gap 4,624,782,076,711 83,625,067,921  4,708,407,144,632
31/1272011
(Cash and cash equivalents 3,633,780,353,239 - 3.633,780,353,239
Trade and other receivables 278,741,183,307 - 278,741,183,307
Short-term investments 202,000,000,000 - 202,000,000,000
Long-term investments . 43,591,357,921 43,591,357,921
Total 4,114,521,536.546 43,591,357,921 4,158,112,894,467
31/1272011
Trade and other receivables 384,242,351,706 - 384,242 351,706
Accruals 157,644, 838,303 - 157,644 838,303
Total 541,887,190,000 : 541,887,190,009
Net liquidity gap 3,572,634,346,537  43,591,357,921  3,616,125,704,458

The management assessed the liquidity risk concentration at low level. The management believes that
the Company will be able to generate sufficient funds to meet its financial obligations as and when

they fall due.
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30. COMPARATIVE FIGURES

Comparative figures are figures in the audited financial statements for the year ended 31 December 2011.
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